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Well -being:
what it Is, how it counts, why it counts
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There I1s a widespread recognition of the need to go
Obeyond GDPO atbeingf ocus o1

A From ameasurement perspective: GDP is a key

measure to monitor macro-economic activity but it is not
a good metriwellbemg peopl eds

A From anormative perspective: GDP/economic growth
IS an I mportant meéangbutitisonotp e
the ultimate end

A From apublic policy perspective: disconnect between
what policy makers seek and what people want
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GDP vs Life Satistaction in Egypt before 2011
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A Long history of work on social indicators (since 1970s)

A Current work on well -being stems from a movement for better
measures of societal Oprogress
policy T since early 2000s

A OECD World Forums have been instrumental in moving the
agenda forward and showing that measurement is not just a
technical issue but a reflection of shared values and goals

A &tiglitzReportdé (2009) was a turni
Intellectual and political legitimacy to the search for better
measures of wellbeing

A OECD Better Life Initiative launched in 2011, marking the
50anniversary of the OECD: nfABe
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OECD Better Life Initiative

How’s Life report

First attempt at an international level
to present comprehensive and
comparable evidence on well-being

Your Better Life Index . ¥%|.

A tool for learning what matters
most for people’s well-being
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Which dimensions?

Work-Life Balance

Community Life Satisfaction
Health Safety
Jobs Income
Housing Environment

Civic Engagement
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Table 1. Overview of the well-being dimensions or domains identified in the some of the key contributions to the development literature

Dimensions of the OECD well-being framework covered by selected development studies

Studies assessing
development . . g Civiz
outcomes 1“;‘::;_:;!!' Health ‘E:“T Personal sequrity S“I'J'ﬂ;m{“g“ el Education Sodal connections ﬂ'!::m:u’ Others
Nssh Bodily Health, Bodily . . N Comecerns for
. R Emotions t; practical Affiliation; nE's !
: Health: Flay intezTity theught; pr - ,  other spadiss

Max-Neef (1989 Subsistencs Leisurs Protection Creation I .
nderstanding

i

Cuommins (1996} Material wellbeing  Healih Safsty frisndship; Froductivity

Adequats Appropriate working
al and Gougk nutritional food and — health cars; environment; non- — .
Doy 1991} water; adsquats safe birth hazardous physical Basic educatiom laki tI] . ¥
protechive housing;  control and environmert; ssourity Fe
economic sacurity  child-bearing in childhood; Fhysial

|

Source: Adapted from Alkire (2002) and Skidelsky and Skidlesky {(2012).
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INDIVIDUAL WELL-BEING

[Populations averages and differences across groups]

Quality of Life Material Conditions
o Health status e Income and wealth
@ Work and life balance 6 Jobs and earnings
0 Education and skills 0 Housing
® Social connections
@ Civic engagement
and governance

0 Environmental quality

4
/

6 Personal security
o Subjective well-being

SUSTAINABILITY OF WELL-BEING OVER TIME

Requires preserving different types of capital:

U Focus omeople,not just the
economic system

U Reporting bothaveragesand
Inequalities

U Capturing bothobjectiveand
subjectiveaspects of life

U Focusing omutcomes, as
opposedto Inputs or outputs

U Aims to encompass wdbeing
now and in thefuture
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XX

Have face validity (the capacity to capture what is
intended to be measured)

Focus on suminary outcomes

Are amenable to change and sensitive to policy
Interventions

Are commonly used and accepted as well-being
indicators

Ensure comparability across countries
Ensure maximum country coverage

Are collected through a recurrent instrument
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Income and wealth: Household net adjusted disposable income per person
(OS); Household net financial wealth per person (OS)

Jobs and earnings: Employment rate (OS); L-T unemployment rate (OS);
Average gross annual earnings of full-time employees (OS)

Housing conditions: No. of rooms per person (OS); Dwellings lacking basic
facilities (OS)

Health status: Life expectancy at birth (OS); Self-reported health status (OS)

Work-life balance: Employees working very long hours (OS); time devoted to
leisure and personal care (OS)

Education and skills: Educational attainment (OS); students’ cognitive skills
(03)

Social connections: Social network support (NOS)

Civic engagement and governance: Voter turn-out (OS); consultation on
rule-making

Environmental quality: Air quality (OS)
Personal security: intentional homicides (OS); self-reported victimisation

(NOS)
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Subjective well-being: Life satisfaction (NOS)



Going beyond the headline indicators... -

A Subjective well-being
A Trust

A Job quality

A Sustainability
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